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oY Eftes O,M 1s5uanie 1*1 TRUATY 1940 of tha Zepord of At of 13“03%7%
: }?:”.-.!“"*"-‘\ "cr tha geriod 1 Maren 3.‘ A = ~0 ¥areh 1361, tha £ ndingy vere dlge
g j¢,-.¢; 7 tha Pepuly Dlrectors/Survort, -Comptroliey,- Uhtef, julld Etoff, ood
I f, echnical Services Sivislcen. As .o result of the Glaéuszzgn, X
‘wes ‘-i ren b wesipront of vavisting the uotounting proceiures (hen in
effeqt, snd ravizing thaw to provide conirel of cash-disbureed mms g
; sat !,f:zﬂ aies yx‘e:,:;rlbf?\l fors “"M.;

y.

5,5 &
“
"’ 'n‘w

‘ 2. It :s-..a found 1n L‘:ss -&vi\ﬁ‘n‘ tz the docvrentslicon in Voo ven o
tae po3t pore suiticient for tho menag c.:':ae;:‘c & funads c.i shurend; end 1% vag
- pEeassary aaly 1o eal 3“34“?* "»:azw' sacounting standseds 10 vo applied et the

varices paints of cashmoocentabill 3.——‘\‘*~\ev.. acsounbing stw EI"'" s huve Losk
- reduzes 1o s wrditlon pioted zmz gt forz of & 5“5.‘21351 BNIRe AR tzswa fuixly
are isbursed oaly by 2iresbics of the T i;;)i rE7ions Qi\fisiau, the
cpanameeentt of e rennoiibility £or those Lusds by T 4s ke bisie tc:xzt
ammm szzix.h tm Fissal :m:ea. vas. wi” o TR

3. enta’selzs,.;in,‘, t},@ o .g.i‘fxls urwiic“ V¥ 52 Flocal snrex, 46 oill
CeSTH ¥ to am..s;; 29 vast trommacticas in ordar (o brlug into the contro)
W axans of eash dlse ﬁ.’,.l'iém Mt 0ot yal alooUBI0d £ore - vhen f:@
have Locn cslandaed; 80 s tuzopsied @ echadulo bto mf:ufm to -
b tho $nitial entrios to ‘E:'::r cw‘-,ml reoorda.s 5 goheduda wc.au
v oiha wmords Rold by each prantes, projzet, exl outeouty iﬁe-ntiﬁed
wbenyoinet fozfstetlons, it a eguasted that a cony o theo
bn furriehes to the Fimoee Sivisicd. wlhen i tswoommbted ior s
Cath hﬂﬁ ey gavstoes, poojents and cu «ouls hag bota deterningd apd entuped
in thoe nr,a::‘v:w FOeCTis,y Swwecavab Wrngectione will ke mablset to rs.u*im RN
myrdioge &b 1o enzhasiesd Quab i 14.”'**11':.:_!.9:1 Of the Flocal innex
procaduivg shonld by coctmplished in the weath of Ny 1252 woe 16 4o mt
CGamspasat weol coplelion of tha enalysis cf wmt tra.wse iasau

he tha assizesnt wves focilitated 1o o oo
felendly cotpavsetica and sgajatonce of Feosts. ,
ceuy lust dicounoion on 9 July 132, those {;.entx,a ; 3y ‘?Lﬂim:"'
SRR - £ 31 W A7} exteption of 1:-;1’0’{:*”&; TIeblaEd, e Floeal o 1?}:;')" r»'\sv A2 by -

~ 3 for discharging the flaunaial. BN »m, FEUR0 ::sibi ‘iti&s
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2 - inhe re,nt in t‘ﬂe dIGbQL.: xent of ruxﬂa under tb !-.
- unforaseen probvlems evrise they will bs hsnaled ona c:a S.€
43 planned o work clos sely dn the fx.mre with o015,

others of your staf? enzsged in the fira ezl ranageuent ©

~to pr,due 1 ‘mtﬂwr techalenl ooal t.mrm ia m,c.-*s c.ry. _

Se” 1‘113 x:f:.mommum 1s delivared by bard dus to thq mnaitivity of ths
actiﬂty e the dosire to implesernt the Fiscal Annex procedures’as soon &
poseible. Aftor your n'):)rovul it'is sufiested ihat the Fleaal :\xme*: be de-v

nvered Yy henad to tha anralya i‘ot fu:tt‘or dﬂlivery to t.h(*
Divigiu:: ard the SSA/DDS.
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: 1. th:f'f”zcu:m ATD AUTIDRITY

o Al Cn B June 1952, tha Project Poview Comttteo amw*e& the "‘D/"/Z‘*E
? 23march Prefrem. b2 FRC w“*“o"al au\,’gxori d tho Directar of ?ﬁ@‘mh, at
his discreidon and with the
T ¥esénrch Tuxis and o ¢p*yo:*bio-‘ t (’wﬂ.\‘ld i:}liv*lm.al rﬂ searen ﬁ“Ojcﬂts, o

.- -7 puch projocts to bo m:s:eot to the um,;). &emza.y procedma end adulndstrative
i ccntwols. ol ’ o -

SR * rmer, 1n & sororenaun to tba 5‘»/ x, mtea r m«u 1653, the *\.I .
T yecozatzad thet the ultree-sensitive ratuwe of eertain verearch projects int
-~ the Resesareh Prosraa precludes the kendling of these projects by beans of
- napal giroet conirag vu..;l relationships—In ¢rder to cencaal US C-ovmmnt *nterast
7 in oz saonsorshdp of such projects the DT ramorendm authorized tha . ;
- fechatenl Services Divisicn to ctnsumate sgreepants with cthers to act as '
o - estensidlo prircinals or cutecuis in ¢iveleplng and psintalning the deaired

fe2 0 - relationsiyine with crre.nizatima angaged {0 resecarch in those ultreesecusitive
arazs of igtevest ©0 70D. %re vliraesensitive portion of the Rezesrch - .
Prok;‘:m ves 1mn i*m m 'tu. LTL mmraxm,m by tha cr_/puo'x.ym L&‘mmh

bl

-

Ll C. he pw-pase of= t.h.ts pEmRY 15 o est«\oneh ?mcec’.ma i‘or thh cc»ntrol -
- T pnd finsueind swmiqtm»ien of i‘\m.s mv"noed or disburs ed on behalf ai‘ :
IEVLTRA r:t;’vities. :

PECJE«,:. trpe’.';;.ioml setivity sud ,oct hrS) ‘forml ,.gm\.,v Tﬁmml
.. = procadures to which funds and oilsr regources are

S allotted fox use in yerformency, established by T

oSl or othor eledents for tha moﬂort funf'l ding fnn«liﬂg
S ’_‘Of HULTRA activity. - '.'- TR

. CUT—DUI‘ . ‘Entity or tnuvmuﬁ \sed by S’D for Tm‘ ptwpc»so of "+
o _pmvi.dmg ec:.w..rb fuming chamel. i‘or }.QFI&'L\ aotiv..ty

:xrch xf’“ovidad

R C&‘&?I‘ES = Ultimata recipd ent of fuxs.s fo.,
' un..er }ir{dl.;aa tscunh.uy. :

. AGEECY COUIROL CF FUNSS -~ - R L

A 'i'hsi damres of control to be e;:&rcicea by t’x ﬁe:ncy over ﬁwda pile
vanssl enlar prosren n."LL,Lw\, am:. the point ot which sceountebilily fox t‘ﬁse

funis 1a relingulehzd shall ba u:'r;z.in-vu by the Ageacy relaticuship with
clerents holddny cush funds. Fads edvancsd o and held Dy cut-ouls, an

entliyy vuder the control off any ;, *%nrf ooLn ﬁ*."mt, and otlior Covarrment Arencles
are contidered to ba within the canbtrol of ihe Jswozy and will ba s0 trosted :
in. droney récondse Durds sivenoml oF pussed 10 HON-AAR0LY POTLODI a1 enpared in
ressnrch avd eonslderad to be joanta amd will be charged to costs upen evidenea -
ths funda have been pazsed to he prasted.  Controd gver furds beld b; oL AT es:) A
Wil be =;mreisea through the use of sentrendun C«C\.QL-;A’QS) , o

Y




b ‘ III. APPROVLS :
Tt I ;"TI A. Bud._,et p'mpoaa;s fron proonectiva g.an’r,ees will 'be veriem,d by the -
FE BRI “responsible Branch Chlel and forwarded by memorandum to the Chief, Techndeal -
4707 Gervices Division. This memorandus vill include a statement rogording the
4 type urd depth of accownting exzpacted from the u&ntoe and the frequancy of -
-~ -such sccountinga.  After spproval by the Chief, TSD, the smount of tha budg;et

- pro poszl will be oblig;atea on tha ellotzent rocords minuamad by .suD. o

t

“B. The ‘i‘ectmical Services Diviqion 10 authorized to pdvauce f\mds
direetly to grantees, to cut-outs; or to funding vechanicms (projects) un«..er
~the control of 5D or other Agzncy conponcuts, in amounts consiotent with -
 yaquirements atated in the budzet proposals. At the dlscretion of “the Chief,
298D, or his cesignee, Tunds may bo advancadiin the totaltsmounts of bud;:et
i,p*‘m:osals but should be limited to pertial emomt m ‘those’ inst«a.nees vhpre

-+ the rclauonshin uth ths grc.ntee permi t8s = :

’Iv.'“' Accowmm fmm NT

Sinee tl:e Agg.my rela’tionshio vit’: eacth prodect 11: th&thL’T’RA-activiﬁy ,
- largely determinos the choice of Tunding rethods Lo ba used, this relations
= ship will govern o accounting treatient to be glven advanezs and accountings.-
The eccouating Are ah.eat wi:Ll be based Qu tlk folloving geneml pmcepts- &

T

b A. !»hnoﬂandtm aecounttbility for funds 'oaesed direetly or in«:urectly

R B. Acco mtability fox‘ fuma 3}&3:: d to projects under the control 01' .
73D or other Agency cowponents for the purpose of funling grantees vill
: . - follow the transfer of such ﬁ.ms, and will be drcpped upon receipt of-

- evid noe . the fu;ndo h&va becn pa,ssod to a g,rantﬂe or'othemive accounted

o |
upon reeuipt or? *‘fidcnge th'ﬂ'. the cut-out has pase-ed tb:: i‘.mcls to'

the preaect .

e D. Clairs fm- nimburse*xent oi‘ dio‘bur emnts mJe from funds 'belowgi;xg ;
“to a prolectk, snother enbity, or-on individual, will be charged to coste when . 777

v pald ond no follow-up will be nquired other than evideme tbat the pa)ee actually
rsacewex. rayr: ut. - :

e

Ve nmm IAL Aumu STRATION ,

I‘annvin}. ‘mizdstration of )"{UL'I‘RA func\s wnder. each of the cireumstimcea
" ¢ited in Pava. , A throuoh C ebove are fu*ther delinnated in attaetumnts A
through € . _ R
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4 T vheve the relationship betveen the Agency end the ‘grantee 1s such as -

S . to poradé ddrect pusssze of the funds to the grantoe, it 1s preaLmd the
coif oo o funds ere within the efPective control of the Ageney wntil utilise

oo Eowever, singa thoze funds are ia fect: grants, nerorandun &ccormv-'-bility

<oonly ¥ill toraintained and will ¥@ dropped upon Yeceipt from the project

. ef Q'I'ﬁlx.rn"fs that the funds ? c.'fe eeen used for tze DLJ‘PQ;:@ intem-ed. :

1. “me*r"m. wmm RATION

U U Momor mduzx cc*ﬁ,rol rocords w,;u. be raintained ia TQD 1o reflect
the etutus of »11 funda advencsd to esch prentee. " Bach record will refl_,c!’r
\t‘*» cryptonya or_other ldsntificstion sseignad to the project znd will have
)'ca;hmws entitled Pacording Date, Transaittel latter Date, Advoncns, Ae»omtigs
- HBrlance. The reeord will bo pocted fn the Advanees column with ampunta
pe.saen. to the grandee, and ia ths pecountinzs col: .iia uith emounts disbursed -
.08 shovh en apyroved ateountivngs from the grantee.  Acocuntings will Lo rae«.
- vieved end, i deermd satisfactcry, syoroved by the chief of the responsibvls -
branch prior to recerding in tha conirol record. - If the sccounting infoxmﬁ!.;m_
'13 includsd In progress or ogerating reports; o cevtification from the chier . =
2o 0f the m:'\moible JAnaneh reflaciing the encoval expended my.bo. used in 1i¢m,,;:f .
. ,oi‘ en zeemumiing. m those instances ,-I‘e ¥& & granice Talle to svbnlt ane ciligens.-
“efforta have beon rads to obiain an secount ing, tho rasponsible Branoh Chisf B
‘may prepare a penoraniun to the Chief; Technieal Survicea Diviston reguesting
< his ppprovad-for write-off of the ;J&mnt 1nv:~1\ced. ~Thds reporandum will raflect
S the Ielloweup actlon previcusly buXen end tho veasoun(s) why the Pranch cbicfwﬂ
0. feels Murther sction 1s coasidered uzeleds. -then approved the nwuore.nuum :
S 'am b3 u.,ed iu iien af an r.\.eaw ting from the grm.tﬁe. . ;

o '-.: P

8. Tha rcaponsl ',La bz‘&m:h of TSD w_ll L”&pﬁl\‘: aai i’owari to tha mmnce
Di‘lisi:m a sapavate “ot.atur:ent" ior each cocounting recelved, idzatified to
~the axpropriate mronbeay Tha st‘.tmm’\b my be in-the Torm of/a pemsrandue <
<o ta tho Authorlzad wrt*“‘ying Giricer reflecting the vea and status of funds |
. k2ld by tha grantez, end w1l contein tho certificate of the chlef af the )
rs:s,,o:::.u*la branch that [ €3rtiry that 10 the beet of oy knovledge And beliel %
the anount shown above was diehurcad 1o or uced for Azency suthorized avt:!.vj,*im /

. mm pervicea or pateriel h:‘:e voen veeedved, and further advances z8 may be - (-
.. @irseted by the n;;:my erc varrznteds Ihe cocuments upon which this state- .
" pent 18 besad ene o Mtnuwt in tha filzs of 5D for security rossons mnd wvill -
ba pade wvn ilxblc: for e vi v by the Coertifying Oi‘fic:ar at his reau,.)t v

e

¢, The ’i‘iﬂ anes vicion Cortlifying Cf‘fir:e: 15 ex ercd ta uccnpt tha
statasent In r\ﬁ rash IR D sbovy for the siounls show therein as the . _
4 basis for ontrles to the pemorvndam sccounts subject to bis luter G“'lél‘\il"ﬂ&iﬁﬂ“‘.
1 of tha r,'r“ur*\‘ ceconnting maintained in $ho fi’"" of ““D. ;

Viwed = 1 1




S dir‘.s,ts:d by the Apm u._f zra v;srrasted.",._

i{iﬂ.‘cccm??}“- FOR L*"Uzm k i‘U*'m muxm'rrga GZ&BC?JG‘I Pms WIDER AGERCY A
L e
E - 0f TED or othor Agency corponents vilY follow the transferdd cuch funds, and

+o . g such projects will be directed to furnish. Ib:) ‘and Plnance Division with -
.gdecxms:n tury e'fiuera.e of cach sa..ca tres...fer ada oa. M&Ji‘ a*‘ xﬁw‘zmm

- co:xtrol a1 remorandim records will bo E}iut&-},md »ithin 8D to indicate -
_' ’n. FLAKCIAL mraswmm
Spusposes of funding HAULERA ranteas st b cleskly ddentified os cuok, in -
*'sraj gct. T BHXULERA ﬁ i3 edvancsd to fumdlng entities vill Yo ‘treated - .

- es finds ia tronsit snd accountebllity for these funds will be melntained
: g::r.cil ;e«:emt of ,ev..::abé tmt the fuds b v~ lee4 pas"xl to tno fgx‘nnt.ee.

al} funis edvenced to Agonay entities for funding :-: JITRN frentees. Each”
Cregord will yeflact the erypionya vosipnld to tle enbtity holding the i‘u‘nas,‘
: N::i will kave columms enililod Pedonding Dote, Geaantda. mentifiﬂatim,

Cof tha ehiosf of the responsible branch thet "X cortdfy thot to the best of my -

Attaékment B

i ﬂ"L

“Re - Accountabllity fod funds pasacd thmnz:h projects un"'*r‘tb‘a contyol

-¥will b2 dropped only when thae fiovla huve bLeen eccounted For or pazsed to an
entity over vhich tha Ageney exurclses no eontrol.  Bgency components comtroi~

" Ba C-entrsl of the io‘fa,znt of su:h fm"* usts vith '1‘53 ol apprapriate

" the status 0:? thease funds st all $in0s fo rapageizent and audit pos YT 0N

A. ﬁ\.vmcw v'«':ie ta rro,jeeta or ohbe.r entities under ;&,\,n;y c«sntm!, Lo

- Gadar to soDi **e’ee then *‘man sdvances hmvlcu,d 2or tha np2ration of the

‘D ?ro &:’-ts or ot t; .wancy en*i iea viu ba dimct-*d to funus‘x
“ond Pinar a Mvision with docurentory eﬁdem.e of cath di aburu.,ment méa _
to_ (;rantees an behsld of %f{f.m.s,{&:” ST . '

C. Cc*ztmt rooords will bw miﬁmi ed iz'f o ;e*’i;‘ct"ttévéte;\’iﬁé;s.of

Tronsmpittal Jetter Datey Advances,-Accoundincsy and Bosancey ” The rc“o*’.l,
- will by podied in the Advencas Coluen with avounts paceed 10 the project,
erd in the sccomtings colurn with arownts dtﬁbarded Lo FRUIIRA pranices as
staun on ooprovod of COUnLIngs fraa the projeat. —Accountings vill ba res
visved sl if saticraciory, approvel by the csief of tha rea@nﬁima ommlx
prior Lo tlﬂir badng recoxdsd in th ccut'*o}. recora. :

P The mononsible brmh %111 sreopare a 5°~xmmt ot tes 12144 i‘m* aﬁm\,hn
penb bo cach eush ee cagunting.  Tha stutermnt ray be in tho formof a :
vororandin te tho Authorized Cortifying ¢Ificor ond will ¢onbtain tho cerﬂifiﬁAa

P,zm'sfle" s and beliel, tha wowrt{s) nitributad to IEULTRA on the attached .
Soun .,mr vexe dishursed st Apensy direction to au‘t}‘r‘“i:e‘l ectivitian, 4]
m. slons onifor putorded buve beant yeoaived; :_.r.u. flll‘t- wrt \’f' IR GO Ry be
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'm'mw FL.E}; PASGED TRHOUCH cxr-c:rs

1 CERAL .o

A ﬁ. «"a.q‘s EQVIYK e.i 10 ol 11d by cutecuts for tho purposs of furndiog.

MR 'f"’*. grantess are coa 1 ered Lo D2 within tha conirod of tre'Agsncy and’
~will T2 so treated within Acency weoordsw :zecoxmtaamty for sueh funis will
i follcw tho transfer of tm ‘Punils ‘and w1 taa opped 0.4{9' when i‘mdg bave

v bo:an rccomte—:l 1‘05.* or yasuei 104 gra Lee.

, - Be- c_s;meﬁents s:;;c.e ui*" eu:—euw x*m ta rodtce d to vri'bi%y; wm A
- conmtain the besic clamenia of a contraet, including {ea 10 e vald b}

Jthe Azzneyy  will weouide for firmnsial reporis as nr-:ccﬁhed by tha zg:"ncy;'
an.l vi..l nrcﬁ».&. tmt sy n;m:e:d F"“aﬂvﬂ s?a w-;e prﬁoerty osi' tha -'A';-amy.

. C. Arvrey Tunds a&.'u.mml 15 coteouta w .1 ‘u:- m‘xmiuﬁd to bank ﬂawmﬁz.
- . gabablishad £or the wlo,wnm of_racoiving ard &lsbursing Agsney funds.
g m..teau‘a will croute afncloraticn of Trust t.* sb the funds thersdn ere
R, “*‘:;Mr;] e&' t‘f::z Paited “ta..\.a C«a‘*erfmm.
2. .«wram':l nto cc»n"ml x-ec:a s x:ﬂvaagﬂm anr: awlit. ;:mea &Lli
: i,,'bﬁmiﬁtuin«l ab *123. tlz.:. :s'itL‘ to ‘indicate tha status of funds advane c.:d
L to cut-oubae 1l e

e ';1, . Fz:’m::m‘ -vm"?%.&:m*:

Y Ir‘t.. 3 advanced tzcx cuhmta *..13.1 Ve trcated as funds In trinsit end
Tgecountahility Tor these fonis wil) o maistoined waill receint of evidenca

oo Tthet ihe i\a.«,.a have beea passed Lo tho grantee. Bequeals for sdvences viil ™
LD Tasdicate the wouat of £he advesce-vkRich ¥i1l be_possad (O the grantee and:
-~ tha aneunt 'wticll vill e reteined by \':.!za cul~out é{s feée =

eyt TR Cu .outs: uﬂl Y2 ird "’ct@‘. o .,Lmi* a report at. lzzaa ng.,rtwly
: ( ‘mflwetl‘",; tha atatus of all funds edvanced by-tha Amency. e ropert vwill
C o refleeh -*‘.o cisvursoents 13 a ti{led to spceliic a,:r«;.tam enifor projecta, :
T End tha bulanes on hand st the-end-of the perled. Tho ent-oub G¢eounting
¥ill rossin Ly the files of & ,,.')‘,j A sketostatla LQP‘? o tho bonk statement
Ctospthor with co’**im ¢ ihe caneedlad chucks wvill uc‘x svmictmi a3 500}1 as
ponslile arter tholy r‘; 3777 by e cuteouts oo

o

D G I'rl.iviﬂv ) contiol records vill ba rtatotned tn 5D to reflect t..w

R o ntrstm of £1) funls savencsd to cutesuts for IHULEA activitics, . dsch rederd
-1 ﬁ owlll petlect tha aaod o crpplonym - assinned (o the eubsout wnld t.ﬂ; HUY

‘ : ‘elx..mw ent t,}, 3 I‘a"amaﬁs Im.:a, Grantea Jo *ati;icat,ca, .Lmnomit Latter -
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_ ATTENTION =

23 Janvary 1964

MEMCRANDUM FOR: Chief Support, 8D -

N . S
1. Subjsct MKULTRA vouchers on 21 January 1964, vo, # (84,500),
and #,28 23 468) vere adjusted by transfer from the 142.9 account
to the 142.9 account. In the future it is requested that similar

vouchers contain the erypto of the funding mechanism to be used as originally
requested and shown on the sample vouchers furnished to your office.

2. 'The last two vouchers submitted for MKULTRA sub project 110, invoices
9 and 10, were submitted on Request for Advance forms.and not Request for
Payment forms as the payment requires.

3. Due to the comnlex1ty of MYULTRA'S program, you are kindly requcstcd
to use care in yreparing vouchers for their submission to this office.
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